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Important notice to prospective investors

The information set out in this PDS is not and must not be regarded as advice, or a recommendation or
opinion in relation to the Syndicate, or that an investment in the Syndicate is suitable. This PDS does not
take into account your investment objectives, financial situation and particular needs. You should, before
investing, consider the appropriateness of doing so, having regard to your own objectives, financial situation
or needs.

Warning: This document was compiled by Macquarie Legal Practice for Dynamic Syndications and is subject
to Copyright©. Copying any part of it is prohibited and is therefore illegal and may expose you to legal
proceedings unless you have the consent of Dynamic Syndication and then the copy you make must be used
only as permitted by the terms of the consent which will be given only for bona fide dealings or activities
concerning the Syndicate to which this PDS relates.
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PRODUCT DISCLOSURE STATEMENT

1. Preparation and purpose

This Product Disclosure Statement (“PDS”) is dated 25" OCTOBER 2016. This PDS has been prepared by the
Promoter for the offer of Shares in the thoroughbred horse to which it relates (“the Horse”).

Name of Horse: Unnamed

Colour: CHESTNUT Sex: FILLY ‘ Year foaled: 2014
Sire: FOXWEDGE Dam: UNDERCOVER

A copy of the pedigree of the Horse is included in this PDS as an attachment.
This PDS has been approved by Racing NSW (“Lead Regulator”) and a Form FS88 (PDS in-use notice) has been
lodged with the Australian Securities & Investments Commission (“ASIC”). No responsibility as to the contents of

this PDS is taken by the Lead Regulator, ASIC, their officers, employees or agents.

This PDS will expire 6 months from the date specified above, or such earlier date as may be determined by the
Promoter (“Offer closing date”).

This PDS is available in both printed form and online in PDF format.

2. Jurisdiction

The Offer constituted by this PDS is only available to persons receiving this PDS within Australia. This PDS
does not constitute an offer in any jurisdiction in which, or to any person to whom, it would be unlawful to
make such an Offer. The distribution of this PDS to jurisdictions outside Australia may be restricted and
persons who come into possession of this PDS should seek advice from their professional advisers and
observe any possible restrictions. A failure to comply with such restrictions may violate the applicable
securities law.

3. Disclosure

This PDS has been prepared by the Promoter for presentation to prospective investors in compliance with
the disclosure requirements for the public offering of Shares in thoroughbred horses being syndicated for
racing purposes set out in Class Order 02/139 issued by ASIC on 15™ February, 2002 (“the Class Order”).

The effect of the Class Order is to relieve the Promoter from the disclosure requirements for the public
offering of shares in a managed investment scheme set out in Chapter 7 (Part 7.9) of the Corporations Act

(“the Act”). This investment is available to investors who are retail clients.

4. Cooling-off

Applicants whose applications for Shares are accepted will have a right to “Cool-off” (thereby cancelling the
purchase of the Share or Shares applied for) at any time during the “Cooling-off period”.

The Cooling-off period will commence at the end of the fifth (5*") day following the day upon which
notification of acceptance of applications is forwarded to those applicants whose applications for Shares
have been accepted (“the Cooling-off commencement date”) and will expire at the end of the fourteenth
(14%™) day thereafter (“the Cooling-off expiration date”).
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An applicant who desires to Cool-off must, during the Cooling-off period, notify the Promoter in writing (by
post, facsimile or email) that the applicant has elected to Cool-off, in which event the applicant will be
entitled to receive a full refund of all Application Moneys paid to the Promoter.

5. Statement to prospective investors as to the commercial merits of the offer and recommendation
regarding the seeking of advice

The commercial merits of investing in Shares offered in this PDS should be regarded as being of a speculative
nature. The investment is not recommended for investors who are unable to risk the initial outlays and ongoing
commitments.

Prospective investors should consider the primary benefits to be derived from acquiring a Share in the
ownership of the Horse as being the acquisition of an entitlement to participate in racing the Horse and to a
proportion of Prize money;, if any.

The only information authorised by the Promoter to be provided to prospective investors is that contained in
this PDS. No person is authorised to give any information or make any representations in connection with the
Offer, other than the information and representations contained in this PDS.

Prior to entering into this investment, prospective investors should read this PDS in its entirety and are advised
to consult their independent licensed investment adviser, legal, taxation and other professional consultants

(including bloodstock consultants) in assessing the potential merits of the investment.

6. Disclaimer

This PDS has been prepared to the best of the knowledge of the Promoter. In preparing this PDS, the Promoter
has used information and opinions sourced from third parties. Those third parties do not accept any
responsibility for any investment decisions or actions of investors as a result of the information and opinions
provided.

In addition, neither the Promoter, nor any other party named in this PDS, nor any officer, employee, or
representative of any of them:

(a)  gives any guarantee as to the future performance of the Horse, the repayment of capital, a return on
investment, or the general performance of the Syndicate; or

(b) is liable to compensate or reimburse any investor for any liabilities, costs or expenses incurred in
connection with evaluating or making an investment decision regarding the Horse and the Syndicate.

7. Privacy

We collect personal information about our investors primarily to process your application, to administer
your investment and to provide you with reports.

We may also disclose your information to persons who provide services to us, or in relation to the
Syndicate, or the Horse.

In addition, we may disclose your personal information:
0 if you consent to the disclosure; or

o if we are required to do so by law, or by any Principal Racing Authority.
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A copy of our Privacy Policy is available upon request.

8. Promoter

The Promoter is DYNAMIC SYNDICATIONS (DEAN WATT THOROUGHBREDS PTY LTD T/AS) ABN 64 134 481 539
of Suite 1, 15 - 17 Forest Road, HURSTVILLE, NSW, 2220.

The Sole Director of the Promoter is DEAN WARREN WATT. Dean has been actively involved in the syndication
and management of thoroughbred racehorses since 1984.

The Promoter is the holder of Australian Financial Services Licence — AFSL 336808.

9. Application Price

The Promoter is offering Shares to prospective investors at the Application Price per Share of Six Thousand,
Four Hundred and Ninty Five Dollars $6,495.00.

The Application Price must be paid to the Application Moneys Trust Account of the Promoter specified on the
Share Application Form, and not to any other bank account, person or entity.

Full details of how the Application Price has been calculated, including the fees and charges that are included in
it, are set out in the Share Application Price Calculation Sheet, which is included in this PDS as an attachment.

10. Title, issuing and allotting of the Shares

The Promoter purchased the Horse at public auction. The details of that transaction are as follows:

Name of Auction Sales Company: Magic Millions Sales Pty Ltd — Gold Coast Yearling Sale
Date of Sale: 6-10 January, 2016 ‘ Sale location: Bundall - Gold Coast ‘ Lot number: 867
Name of Seller: Rothwell Park Stud (As Agent) | Sale Price: $50,000 + GST

Upon the Syndicate being fully subscribed, the Promoter will apply the Application Moneys paid by those
applicants whose applications for Shares have been accepted and who have not elected to cool-off (“the
Owners”) to the payment of the Sale Price and the purchase of the Share.

Upon the Promoter applying the Application Moneys, the legal and beneficial title to the Horse will pass to the
Owners, in twenty (20) equal undivided Shares, free of any Encumbrance, subject to the provisions of the
Owners Deed of Agreement (“the Deed”). A copy of the Deed is included in this PDS as an attachment. Any

reference in this PDS to a clause is to a clause of that document.

Each Share will represent a one-twentieth (1/20%), or five per cent (5%), ownership interest in the legal and
beneficial title to the Horse.

The ownership of the Horse is being syndicated by the Offeror into Twenty (20) Co-Ownership Shares.
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Within seven (7) days of the payment of the Sale Price, the Promoter will:

(@)  issue Shares numbered one (1) to twenty (20) inclusive;

(b) allot the Shares to the Owners; and

(c) record the names of the Owners on the register of Owners.

Within forty-five (45) days of the Syndicate being fully subscribed, the Promoter will ensure that the Horse is
registered with the Registrar of Racehorse s in the names of the Owners, in accordance with the provisions of

clauses 2.5, 2.7 and 4.5(h).

Each Owner of a Share will be a member of the Syndicate. The term “Syndicate” is defined in the Deed [clause
1.1]:

Syndicate means the arrangement evidenced by this Deed pursuant to which the Owners agree to
participate in the undertaking of caring for, training and racing the Horse as a whole for their

mutual benefit (“the Common Enterprise”).

The Syndicate will operate for the period from the Commencement Date until the Termination Date (“the
Term”) of the Deed.

Prospective investors should be aware that the Promoter may retain Shares in the Horse and may retain any
number of Shares. If the Promoter does retain any Shares, this will be disclosed to investors.

11. Syndicate Manager

DYNAMIC SYNDICATIONS (DEAN WATT THOROUGHBREDS PTY LTD T/AS) ABN 64 134 481 will act as the
Syndicate Manager [clause 4].

The Syndicate Manager will manage the Syndicate in accordance with the provisions of the Deed, the Rules
of Racing, and any rules, regulations, or guidelines, made from time to time by the Principal Racing

Authority of the state or territory in which the Horse may race.

12. Racing Manager

DEAN WARREN WATT will act as the Racing Manager [clause 5].

13. Trainer

GAlI WATERHOUSE & ADRIAN BOTT co-trainers, Randwick Racecourse, will train the Horse [clause 6.1(b)].

14. Veterinary Report

Dr JOHN B WALKER, BVSc., of JOHN WALKER & ASSOCIATES, Performance Equine Veterinarians (“Dr Walker”)
has provided a Veterinary Report as to the suitability of the Horse for purchase as a prospective racehorse and
for insurance. Dr Walker is a veterinarian who specializes in the treatment of thoroughbred horses.

A copy of the Veterinary Report is included in this PDS as an attachment.

Dr WALKER has given, and have not, before the date of this PDS, withdrawn their consent to the issue of this
PDS with the veterinary report being included in the form and context in which it is included.
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15. Value

The Promoter relies on the Sale Price paid for the Horse and disclosed in Section 10 of this PDS as being its
market value.

Any prospective investor requiring an independent assessment of value of the Horse, or a Share, should consult
a recognised bloodstock agent as to the value of the Horse before applying for a Share.

16. Insurance

The Promoter has arranged Insurance Cover through LOGAN LIVESTOCK INSURANCE AGENCY PTY LTD (ABN 81
001 826 204) (“Logan Livestock”). The benefit of this insurance cover will pass to the Owners of the Shares, upon
the issuing and allotting of the Shares.

A copy of the Particulars of Insurance is included in this PDS as an attachment.

Logan Livestock has consented to the issue of this PDS with the Particulars of Insurance being included in the
form and context in which it appears.

Prospective investors should be aware that this insurance will expire on 31% January 2017, from which date
each Owner will be responsible for procuring one’s own insurance cover, unless otherwise agreed in writing

with the Syndicate Manager [clause 14.1].

17. Taxation

Prospective investors should obtain their own advice as to the treatment for taxation purposes of an investment
in a Share.

18. Interests of the Promoter, the Syndicate Manager, the Racing Manager, their directors and experts

18.1 The Promoter, the Syndicate Manager and the Racing Manager neither have, nor have had in the period
of two years before the date of this PDS, any interest in relation to the Horse, or the promotion of the
Syndicate, other than the interests detailed in this PDS.

18.2 No director or proposed director of the Promoter, the Syndicate Manager or the Racing Manager has,
or has had in the period of two years before the date of this PDS, any interest in relation to the
Horse, or the promotion of the Syndicate, other than emoluments he or she may be entitled to
receive from the Promoter, the Syndicate Manager or the Racing Manager and which are detailed in
this PDS.

18.3 Dr Walker has, nor has had in the period of two years before the date of this PDS, any interest in
relation to the Horse, or the promotion of the Syndicate, except that Dr Walker will receive a fee for
undertaking an examination of the Horse and providing the Veterinary Report. Dr Walker provides
veterinary services to various industry participants, which may include the person from whom the
Promoter has purchased the Horse.

18.4 Logan Livestock neither has, nor has had in the period of two years before the date of this PDS, any

interest in relation to the Horse, or the promotion of the Syndicate, except that Logan Livestock will
receive a premium for procuring the Insurance Cover.
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18.5

18.6

19.

The fee payable, or agreed to be paid, to the Promoter, for services rendered by the Promoter in relation
to the promotion of the Syndicate, in the period of two years before the date of this PDS, is the fee
specified in the Share Application Price Calculation Sheet.

There is nothing in the Owners Deed of Agreement to prevent the Promoter, the Syndicate Manager, the
Racing Manager, or any entity related to any of them, or their officers or employees, from purchasing,
holding, dealing in, or disposing of, a Share, provided that such person must act, in connection with any
such transaction, in a fiduciary relationship of utmost good faith to the Owners.

Summary of rights and liabilities attaching to Shares and other relevant information

The full rights and liabilities attaching to the Shares are set out in the Deed. Prospective investors should read
that document in its entirety and ensure that they fully understand all of its provisions. Some essential points
are as follows:

(1)

(2)

(3)

Ownership of Horse and beneficial interest in Syndicate Property
The Owners:

(@)  will own the whole of the legal and beneficial title to the Horse, divided into the number of equal
undivided Shares specified in Schedule 1, as tenants in common, free of any Encumbrance [save for
any Security Interest granted or permitted by the provisions of the Deed)] [clause 2.2(a)(i)];

(b)  will contribute the right to use their respective ownership interests in the Horse to the Syndicate to
facilitate the Horse as a whole being utilised in the Common Enterprise [clause 2.2(a)(ii); and

(c)  will participate in the Common Enterprise [clause 2.2(a)(iii)].

The Syndicate Manager will hold the Syndicate Property upon trust for the Owners in the number of
equal undivided Shares specified in Schedule 1, free of any Encumbrance [save for any Security Interest
granted or permitted by the provisions of the Deed] [clause 2.2(b)].

Owners entitlements to benefits

Each Owner of a Share will be entitled to participate in the Common Enterprise and to receive
distributions of Syndicate Property (including net Prize money, Owners Bonus or Incentive Scheme
payments, and the value of any Trophy of significant monetary value), in the same proportion as the
number of Shares held bears to the total number of Shares. Net Prize money means gross Prize money
less the mandatory deductions by the Principal Racing Authority of 10% payable to the Trainer and 5%
payable to the jockey. Distributions of net Prize money will be made either directly by the Principal Racing
Authority, or by the Syndicate Manager [clauses 2.3, 2.4 and 3.2].

Owners liability to contribute to expenses
Each Owner of a Share will be liable to contribute to the expenses of the Syndicate, and the Common

Enterprise, in the same proportion as the number of Shares held bears to the total number of Shares
[clauses 3, 4.8 and 14].
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(4)

Total annually

Total annually

Total monthly

for Syndicate per Owner per Owner
20 Shares 20 Shares
Payable to Syndicate Manager
Management Fee $832.00 $69.00
Payable to Trainer and other Third Party
Service Providers
Expenses including (without limitation) for | $42,000.00 $2,100.00 $175.00*
agistment, pre-training and training fees, race
entry fees (nomination and acceptance),
transportation costs, dentistry, farriery and
veterinary fees, riding fees
Total $2,932.00 $244.00*

*This amount will vary significantly from month to month, depending upon whether the Horse is in

training, or out of training on agistment.

The Promoter estimates that the total annual cost of operating the Syndicate, and the Common
Enterprise, will be as set out in the above table. This estimate of expenses does not include any allowance
for extraordinary veterinary expenses, major race entry and acceptance fees, or amounts that the
Owners may be required to pay to the Trainer or the jockey under clause 3.2.

Remuneration of Syndicate Manager

Compulsory Notice — required by Lead Regulator
Information for prospective owners
Promoters may include management fees in the Product Disclosure Statement

Management of a horse by a promoter may be considered important to some investors as certain
Promoters may have extensive experience in the industry.

Investors should consider the monthly management service and fee as detailed in the Product
Disclosure Statement (or other contract or agreement) for the services provided and ask any
questions of the promoter before deciding whether to proceed.

Investors should note that under usual circumstances the agreements reached to provide a
management service is only for the racing career of the horse and does not extend beyond this
e.g. breeding career except by separate arrangement.

The Syndicate Manager will be entitled to charge a fee for providing the services of Syndicate
Manager, and will also be entitled to receive or have bestowed additional remuneration or other
entitlements (subject to the proper performance of the Syndicate Manager’s obligations), as follows:
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(5)

(6)

(7)

Management Fee [clause 4.8(1)] — per Share unless otherwise specified:

(a)  Fee payable by each Owner directly to the Syndicate Manager: $832.00 (plus GST) per annum,
via monthly instalments in advance of $69.00 (plus GST). If an Owner holds 4 or more Shares,
this fee will be capped at a multiple of 2 [$138.00 plus GST per month]. If a Share is held by 2
or more distinct joint holders as tenants-in-common, each joint holder must pay this fee.

(b)  Fee payable by the Trainer directly to the Syndicate Manager — for services provided to the
Trainer by the Syndicate Manager in relation to the Horse: 7.5% of the base advertised daily
training fee charged by the Trainer to each Owner proportionately for training the Horse. This
fee is currently estimated at approximately $10.12 (plus GST) per day, based on a daily
training rate $135.00.

Additional remuneration

Percentage of Prize money and bonuses [clause 4.8(2)(a)l:

Two per cent (2%) of all Prize money and bonuses, increasing to Five per cent (5%) when the total
value of gross Prize money and bonuses won by the Horse exceeds the total value of the Shares in
the Horse under this initial PDS

Percentage of Sale Price [clause 4.8(2)(b)]:
Five per cent (5%) of the gross Sale Price (excluding GST), at the Syndicate Manager’s discretion

Lifetime Service Right(s) [clause 4.8(2)(c)]:
2 Lifetime Service Rights [only if Horse is an entire (male horse that has not been gelded)]

Remuneration of Racing Manager

The Syndicate Manager will be solely responsible for any remuneration payable to the Racing Manager.
The Racing Manager will not charge the Owners directly any fee for providing the services of Racing
Manager [clause 5.3].

Trainer’s responsibilities
By the provisions of clause 6.2, the Owners acknowledge:

(@)  that it will be necessary for the Syndicate Manager, and the Racing Manager, from time-to-time in
the normal course, to place the Horse in the care of the Trainer and other Third Party Service
Providers to facilitate the Horse being properly cared for whilst on agistment, in pre-training,
training and racing, including transportation, and that it will also be necessary for those Third Party
Service Providers to prescribe and administer various treatments, including (without limitation)
chiropractic, dentistry, farriery and veterinary;

(b)  that when the Horse is in the care of the Trainer, the Trainer will have day-to-day responsibility for
the proper care of the Horse on behalf of the Syndicate Manager; and

(c)  thatit will be the responsibility of the Trainer, as the agent of the Syndicate Manager, to nominate
and accept the Horse for races and neither the Syndicate Manager, nor the Racing Manager, will be
liable to the Owners for any act or omission on the part of the Trainer resulting in the Horse not
being nominated, entered, or accepted, for any specific race, or series of races, that may be
preferred by the Owners.

Racing Colours

The Horse will race in the Racing Colours specified in Schedule 1 [clause 2.6].
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(8)

(9)

(10)

(11)

(12)

(13)

(14)

(15)

Insurance

Each Owner will be responsible for arranging one’s own insurance cover. If the Syndicate Manager does
procure insurance for any of the Owners, it will be as their representative (duly authorised in writing
[clause 14.1(a)].

Complaints handling

A procedure for handling internal complaints is set out in clause 18, including the entitlement of an
Owner in particular circumstances to have one’s complaint referred to an External Dispute Body of which

the Syndicate Manager is a member.

The Syndicate Manager is a member of the FINANCIAL OMBUDSMAN SERVICE LIMITED ABN 67 131 124
448 (“FOS”) - Membership number 11316.

Default

The entitlements of the Owners are subject to the default provisions under Clause 18, which afford the
Syndicate Manager the right to both suspend a Defaulting Party’s entitlements whilst in default, and a
power of sale in the event that the default is not remedied within a specified period.

Restrictions on the sale or transfer of Shares

If an Owner wishes to sell, transfer, or otherwise dispose of a Share at any time during the Term, such
Owner must comply with the procedure set out in clause 12.

Termination Date

The Termination Date of the Syndicate will be determined pursuant to clause 20.
Owners limited right of indemnity

The Owners rights of indemnity are limited by the provisions of clauses 21 and 22.
No representation or warranty

By the provisions of clause 27, the Owners acknowledge that, save for the statements and certificates set
out in this PDS, no representation is made or warranty given by the Syndicate Manager in respect of:

(i) the physical soundness or suitability of the Horse for racing or any other purpose;

(i)  the adequacy or reliability of any insurance cover that may be procured by the Syndicate Manager
on their behalf; or

(iii)  the future value or saleability of the Shares, or the Horse, either at any time during the Term or
upon termination of the Syndicate.

PPSA

By the provisions of clause 25, each Owner grants the Security Interest to the other Owners and the
Syndicate Manager, and consents to the registration of the Security Interest on the PPSR.
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20. Risk

Prospective investors should be aware that there are inherent risks associated with the ownership and racing of
thoroughbred horses, including (without limitation):

(a)  the speculative nature of the investment, which will require the Owners to incur obligations, liabilities
and expense without the assurance of any financial return:

(i) not all horses offered for syndication progress to competing in races;
(i)  notall horses that do race, win or are placed, or are assured of winning any Prize money;

(iii)  the rate at which young horses mature varies markedly, and it is not possible to predict with any
degree of certainty at what age a horse will be mature enough to race;

(iv) injuries can be sustained which may delay or inhibit a horse’s ability to race, or even prevent a
horse from having a racing career at all; and

(v)  ahorse may die or its value be diminished as a consequence of accident, illness, infertility, injury,
or natural cause;

(b)  ifthe Horse is an Entire:

(i) it may require gelding (the majority of colts are gelded) as a consequence of physical or
behavioural considerations in an effort to enhance racing performance; or

(i)  if the Horse is permitted to remain an Entire, any residual value as a stallion is not assured,;
(c)  the value of the Horse and the Shares will fluctuate during the Term; and

(d)  there may be no ready market for the Shares, or the Horse, either at any time during the Term or upon
termination of the Syndicate.

Insurance Cover is available for some, but not all risks associated with the ownership of thoroughbred horses
[Clause 14.1 of the Deed].

21. Glossary of Terms

Terms in this PDS will have the same meaning as in Clause 1.1 of the Deed.

22. Howtoinvest

All applications for Shares must be made on the applicable Share Application Form, a copy of which is included
in this PDS as an attachment. Shares will not be issued on the basis of this application after the Offer closing
date. The Share Application Form includes details of how to invest.

Application Moneys must be paid to the Promoter when returning the completed and signed Share Application
Form, either by cheque, or by EFT subject to prior arrangement with the Promoter.

The Promoter reserves the right to close the Offer or extend the Offer closing date at any time after the Offer
opening date without notice.
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The Promoter will hold all Application Moneys in a designated trust bank account until the Offer closing date. If
less than the required number of Shares is taken up by applicants by the Offer closing date, the Syndicate will
not proceed and all Application Moneys received will be returned to those applicants within 10 business days of
the closing date. Any interest earned will be paid on the refunds.

23. Declaration

| DEAN WARREN WATT, sole director of promoter DYNAMIC SYNDICATIONS (DEAN WATT
THOROUGHBREDS PTY LTD T/AS) ABN 64 134 481 539, declare:

(a) that the statements contained in this PDS are true and correct, and not misleading in their form and
content; and

(b)  that this PDS contains all key information about the product which prospective investors and their
advisers should require and reasonably expect to receive for the purpose of making an informed
decision whether or not to invest in the product.

ekt

DEAN WARREN WATT

25 OCTOBER 2016
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SHARE PRICE CALCULATION SHEET

PDS for the sale of Shares in the unnamed thoroughbred Chestnut Filly, foaled 2014,
by FOXWEDGE from UNDERCOVER inclusive to 31 OCTOBER 2016
The costs of establishing the Syndicate are set out in the following table (these costs are one-off costs):

Total for Per Share
Syndicate (20)
A. Initial Cost Price of Horse paid by Promoter — fall of the hammer $50,000 $2,500
B. Promoter’s profit margin on this promotion $6,250 S313
C. Other acquisition costs $20,095 $1,005
D. Syndicate establishment costs $18,565 $928
E. Actual and budgeted Horse husbandry costs to 31 OCTOBER 2016 $22,672 $1,133
Sub-total $117,582 S5,879
F. GST $11,758 $588
G. Racing NSW Registration Fees (GST exempt) $560 $28
Total $129,900 $6,495
Share Application Price — 1/20% [or 5%)] Share $6,495
Further breakdown of Items A, B, C and D:
Total for Per Share
Syndicate (20)
A. Initial Cost Price of Horse paid by Promoter $50,000 $2,500
B. Promoter’s margin 12.5% $6,250 $313
C. Other acquisition costs
O Race series eligibility payments (7)
= Entry to Magic Millions Race series | $4,500
(one-off)
=  BOBS 2-3yo Series (one-off) $900
= BOBS Extra 4yo + Series (one-off) $764
= Blue Diamond & Blue Sapphire 1% | $300
nom (2 races)
= Golden Slipper & Golden Rose 1%t nom | $341 $6,805 $340
(2 races)
O Insurance Premiums (4 Policies)
= Mortality from fall of hammer 7th
January 2016 to 31% January 2017 for
total syndication value
= Colic
= Disability impairment guarantee to
date of issuing and allotment of
Shares
= Professional Indemnity cover $8,540 $427
0 Acquisition costs
= Veterinary work at sale complex by D. | $895
John Walker, including physical
inspections, X-ray and endoscopic
evaluation apportioned across all
yearlings purchased for syndication
= Endoscopic evaluation post sale | $150
payable to William Inglis
= Blood testing post sale for Anabolic | $500
Androgenic Steroids
= Sales expenses incurred in attending | $1,778
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sale apportioned across all yearlings
purchased for syndication

= Consultancy Fee to Independent
Bloodstock Agent Gary Mudgway for
assistance with individual inspections
of 309 yearlings to determine final 75
lots to submit for veterinary
inspection pro-rata across number of
yearlings purchased for syndication

$445

=  Miscellaneous costs, including
professional photographers, pedigree
ratings software fee, apportioned
across all vyearlings purchased for
syndication

$983

$4,750

$238

D. Syndicate establishment costs

0 Establishment and promotion

= Proportion of postage, printing,
handling & stationary $128,
communications by telephone,
facsimile, email, SMS $325, marketing
& promotion, banking, merchant
service/eftpos fees, $825, IT service
provider $857, advertising across TV,
radio & websites, including, Sky Sports
Radio, Bloodstock.com, Racenet etc.
$9,500, Veterinary report for PDS,
$195, ASIC Form 88 PDS in-use notice
S35

$11,865

$11,865

$593

0 Accounting and legal

= Proportion of auditors fee ($3,500),
chartered accountants fee (1,200),
legal fees ($2,000)

$6,700

$6,700

$335

E. Actual and budgeted Horse husbandry costs
to: 31 OCTOBER 2016

0 From 6" January to 31 OCTOBER 2016

= Transport 10/1/16 from sale complex
to Oakridge Spelling Farm

$680

= Agistment from date of arrival at
Oakridge to 28 February

$1,836

= Transport from Oakridge to educators
to commence breaking-in process

$180

= Education process at educators
stables

$3,575

= Transport to our Warwick Farm based
Pre-Trainer to finish education in
stables complex

$210

= 15 days orientation at Pre-Trainers
Stables

$1,155

= Miscellaneous additional costs at
Warwick Farm including Track Fees,
farrier feet trim and shoes, dentist,
parasite drench

$634

= Transport 14 April from educators

$150
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back to Oakridge Spelling Farm
= Agistment at Oakridge Spelling Farm | $612
(17 days)
= Agistment from 1 May to 31 May + | $1,442
Feet Trim and Drench
= Transport 1 June Educators — Second | $180
Session
= Educators 14 day re-fresher course $1,660
=  Transport to Pre-Trainers $150
= 16 Days in Pre-Trainers at Warwick | $1,962
Farm
= Transport to Spelling Farm after Pre- | $180
training
= Agistment from 1 July to 31 July + Feet | $1,442
Trim and Drench
= Agistment from 1 August to 31 August | $1,442
+ Feet Trim and Drench
= Agistment from 1 September to 30 | $1,442
May + Feet Trim and Drench
= Transport to Pre-Trainers $210
= |nto Pre-Training at Wild Oaks 1% | $2,737
October — 31 October
=  Miscellaneous additional costs at | $793 $22,672 $1,133
Oakridge including, farrier feet trim,
shoes, dentist, parasite drenches, etc.
Total $117,582 $5,879
° The promoter absorbs all ongoing costs from 31/10/16 until the promotion is fully subscribed.
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CHESTNUT FILLY
Foaled 8th August 2014

Sire Fastnet Rock Danehill ... Danzig
FOXWEDGE Piccadilly Circus.. .Royal Academy
2008 Forest Native Forest Wildcat..........ccoooiiiiinan Storm Cat

Miss Timebank .... Water Bank

Dam Covetous Luskin Star ... ..Kaoru Star
UNDERCOVER Admire...... ...Grey Mop
1997 Icecapade GeNGNIZ......oovvioiiiei e Sir Ivor

Polar Maid.........ccccoooviiiiiiiii Khairpour

FOXWEDGE (AUS) (Bay 2008-Stud 2012). 5 wins-2 at 2-to 1200m, MVRC William Reid S., Gr.1,
ATC Roman Consul S., Gr.2. Brother to SW She's a Fox. Sire of SW Foxplay (NSW Tatt's RC
Furious S., Gr.2), Kentucky Miss, Vclw_:e Veloce, SP King of Spades, Seafront, Star Empire,
Urban Fox, Aghna and of Elliptical, A Mist Opportunity, Battered, Peak Princess, Tap Tap Boom,
Fox Tales, Jadedfox, Balgair, Fox Dream, Foxy Boy, Gilgamesh, Highland Lotus, etc. His oldest
progeny are 3YOs.

1st dam

UNDERCOVER, by Covetous. 3 wins-2 at 2-to 1200m, 2d AJC Margaret Berkmann 2YO H., 4th VRC
Ottawa S., L. Three-quarter-sister to Patou (dam of POLAR SUCCESS), half-sister to AIN'T
SEEN NOTHIN' (dam of BACHMAN, AIN'TNOFALLENSTAR, STEPITUP). This is her tenth
foal. Dam of eight foals to race, six winners, inc:-

Gibraltar Moon (f. by Rock of Gibraltar). 5 wins-4 at 2-at 1000m, 1100m, A$154,239, VRC Hilton
Nicholas 2YO H., MRC Biscay H., The Journal 2YO H., Cardinia 2YO H., SAJC Patricks Dunes
2YO H., 3d VRC Johnstaff Projects H., MRC Geoffrey Bellmaine H. Dam of-

American Genius (All American). Placed at 2 in 2016-17, 3d VRC Maribyrnong Trial S., L.

Star Genius. 2 wins at 1000m, 1200m in 2016, Singapore TC Initiation P, Novice P, 2d Singapore
TC Graduation S., Graduation P, Class 4 H., 3d Singapore TC Kensington Palace S., Class 4
H.

Elusive Lightning (g. by Elusive Quality). 4 wins at 1200m in Macau, Macau Ballymoss H., 3d
Macau Race Horse Owners Association Cup, Macau Fez H.

Beguile (f. by Elusive Quality). 2 wins at 1000m, 2d WATC Westspeed Nursery H., 3d WATC
Westspeed Nursery H., Phoenix Holden H.

Rockwell (g. by Fastnet Rock). 4 wins to 1400m in NZ and Aust.

Lattam (g. by Dolphin Street). 2 wins at 1000m, 1100m.

Kickback Johnny (g. by Street Cry). Winner at 1200m.

Silk Sheets (f. by Exceed and Excel). Placed to 2016-17.

2nd dam
ICECAPADE, by Genghiz. 3 wins-1 at 2-at 1000m, 1300m, 2d STC Proud Miss H., 3d STC Kogarah H.

Half-sister to Patou (dam of POLAR SUCCESS), Maid for Me (dam of BRING ME THE

MAID). Dam of 11 named foals, 10 to race, 8 winners, inc:-

AIN'T SEEN NOTHIN' (Nothin' Leica Dane). 8 wins from 1200m to 1600m, A$614,100, VRC Let's
Elope S., L, Canberra RC National Sprint H., L, lllawarra TC Keith F Nolan Classic, L, Canberra
Quality Guineas, 2d AJC Adrian Knox S., Gr.3, VRC Matriarch S., Gr.3, 3d MRC Underwood S.,
Gr.1, STC Queen of the Turf S., Gr.2, AJC Craven P, Gr.3, MRC WW Cockram S., L, 4th AJC
Australian Oaks, Gr.1, VRC LKS Mackinnon S., Gr.1. Dam of-

BACHMAN (All American). 4 wins-2 at 2-to 1400m, A$402,285, to 2015-16, ATC
Schweppervescence H., Gr.3, GCTC Goldmarket H., L, ATC Inglis Premier in March H., TAB
Ipad App H., 2d BRC Queensland Guineas, Gr.2, 3d Hawkesbury Guineas, Gr.3, ATC
Maurice McCarten S., Gr.3, Dulcify H., L, Australian Turf Club 2YO H., 4th ATC Stan Fox S.,
Gr.2, Canonbury S., L.

STEPITUP (Hussonet). Horse of the Year & Champion Older Horse in Singapore in 2015.
Champion 3YO in Singapore in 2013. 15 wins from 1000m to 2000m, S$2,467,107,
Singapore Guineas, Sgp-1, Singapore TC Kranji Mile, Sgp-1, Raffles Cup, Sgp-1,
Singapore 3YO Classic, Sgp-2, Queen Elizabeth Il Cup, Sgp-2, Chairman's Trophy, Sgp-2,
Singapore 3YO Sprint, Sgp-3, Colonial Chief S., Sgp-3, Fortune Bowl, Sgp-3, Yew Tee
Classic, Sgp-3, Arenti S., 2d Singapore Derby, Sgp-1, Singapore TC Patrons' Bowl, Sgp-1,
Merlion Trophy, Sgp-3, 3d Singapore TC Raffles Cup, Sgp-1, Chairman's Trophy, Sgp-2,
Moonbeam Vase, Sgp-3.

AIN'TNOFALLENSTAR (Starcraft). 4 wins-1 at 2-from 1200m to 1600m, A$172,030, SAJC HC
Nitschke S., L, Laelia S., L, Panasonic Viera 2YO H., 2d SAJC Adelaide Guineas, L.

Choisie. 4 wins from 1350m to 1600m, AJC Randwick Betting Auditorium H., 2d STC Sydney
Retirement & Lifestyle Expo H. Producer.

Commands Nothin'. 3 wins at 2, A$386,850, AJC Inglis 2YO Classic, STC Parramatta 2YO H., 3d
STC Fitzpatrick & Partners H. Producer.

Inadequate. Winner at 2, STC Winning Post Restaurant H., 2d BRC Sequalo at Lyndhurst H., 3d
STC Perfection Fresh Inglis Bonus 2YO H., BRC Cigweld P, Ambassador Travel P

3rd dam
POLAR MAID, by Khairpour. Unplaced. Half-sister to BIT OF A SKITE, SHAGOLVIN (dam of
YANKEE GOLD), GOOD SHOW - TAMAN SINGAPURA (Mal), Olympic Aim (dam of
CIRCLES OF GOLD, GOLD WELLS) Dam of 15 named foals, 11 to race, 9 winners, inc:-
Patou (Covetous). 8 wins to 1200m, A$185,798, AJC Exeter H., Sharply H., STC Sheraco H., 2d
AJC Angst H., L, 4th AJC Challenge S., Gr.2, STC Research S., L. Dam of-

POLAR SUCCESS (Success Express). 4 wins at 2, A$2,171,505, STC Golden Slipper S., Gr.1,
Reisling Slipper Trial S., Gr.2, Tuesdays' Slave Millinery 2YO H., AJC Energy Collections 2YO
H., 2d STC Silver Slipper S., Gr.2, Sunkist H., Wenona Girl H., AJC Oz Eco Resorts 2YO H.,
4th AJC Silver Shadow S., Gr.2, STC Heritage S., L. Producer.

Parfumier (Belong to Me). 8 wins from 1100m to 1900m, A$285,540, S$314,199, AJC Coogee
Welter H., 2d AJC Villiers S., Gr.2, Singapore TC Queen Elizabeth Il Cup, Sgp-2, Polytrack
Mile Championship, Sgp-3.

Eau de Joie (Encosta de Lago). 4 wins at 1200m, 1600m, A$168,624, MRC Joyce de Highden
H., MVRC Gusemtom Sungold Milk H., MRC Snitzel H., 2d SAJC City of Adelaide H., L.
Producer.

Port Headland (Woodman). 3 wins from 1400m to 1600m, AJC Seppelt Wines H., SAJC
Millicent Cup H., 2d Gosford Classic, L, 3d SAJC Distinctive Homes H. Sire.

Maid for Me. Winner at 2, AJC Petersham 2YO H., 3d STC Bradley Photographers 2YO H., AJC V
Group H., Kirkham Meadows H. Dam of-

BRING ME THE MAID (Sebring). 3 wins-2 at 2-at 1000m, 1200m, A$785,200, ATC Magic
Night S., Gr.2, Silver Shadow S., Gr.2, VRC Sports H., L, 2d ATC Royal Sovereign S., Gr.2,
3d ATC Golden Slipper S., Gr.1, MRC Cape Grim Beef Steaks Series Final, Gr.3, MVRC St
Albans S., L, 4th BRC BTC Cup, Gr.1, MRC Thousand Guineas, Gr.1.



24 October 2016

Racing NSW

Level 7

51 Druitt Street
SYDNEY NSW 2000

Dear Sir / Madam,

RE: Commitment to Train for DYNAMIC SYNDICATIONS

I wish to confirm that Dean Watt, on behalf of his company Dynamic Syndications, inquired if I was interested
in training the following horse on their behalf.

2014 Chestnut Filly - FOXWEDGE x UNDERCOVER
LOT 867 Magic Millions Yearling Sale

I have agreed to train the abovementioned horse in accordance with my standard terms of trade. These terms
are available from my office upon request. Our main stables are based at RANDWICK and FLEMINGTON.

Further, my business practice is in accordance with the Product Disclosure Statement supplied with this horse.

I acknowledge that Dynamic Syndications employ Dr John Walker as their contracted veterinarian. I am aware
Dr Walker has seen this horse at the sales prior to purchase where it passed a physical examination and its x-ray
inspection did not reveal any areas of concern. I am aware the horse passed an endoscopic evaluation. I am
aware this horse was passed as suitable for syndication for racing purposes.

I offer this letter for inclusion with Dynamic Syndications Product Disclosure Statement for the above described
horse. I advise that I have had no previous association or any financial interest with this horse prior to being

asked to train it for Dynamic Syndications.

I'look forward to training this horse.
Yours faithfully,

g i ASad T S a1

Gai Waterhouse Adrian Bott
Racehorse Trainer Racehorse Trainer

PO Box 834, Kensington 1465
Stable Phone: 61 — 2 — 9662 1488, Phone all hours: 61 — 2 — 9962 4095 Email: Gai.Waterhouse@bigpond.com
Fax: 61 -2 —9662 6328



http://www.gaiwaterhouse.com.au/

Terms & Conditions of Training

All training conducted by Gai Waterhouse (the Trainer) shall be subject to
the following terms and conditions and each and every owner, lessee,

syndicate, manager or other person passing to this trainer a horse to train
shall be deemed to have done so subject to these terms and conditions. Part
owner, lessee, syndicate, corporation or any manager of any of them and
where there is more than one person who would by the definition herein
contained be an “owner” then, to the extent to which the same is not
prohibited by the rules of racing of the principle club in the State in which
the Trainer operates or by law, these terms and conditions shall bind all such
owners jointly and each of them severally.

1.

10.

The Trainer shall train, stable, feed, exercise and prescribe treatment for
the horse in such manner as she, in her absolute discretion, deems
proper or appropriate.
The Trainer shall have the right to nominate, enter, accept or withdraw
the horse for any race or trial she thinks fit unless she has received
written instructions from the owner to the contrary and in the case of
more than one owner such written instructions must come from the
Manager as recognised by the Rules of Racing.
The Trainer shall not be liable to the owner (in the case of more than one
to any of them) for any loss, damage, cost or expense incurred and
arising out of any injury, damage or death which may arise or be caused
and notwithstanding the same is attributable to or is in part attributable
to recklessness, negligence, forbearance or neglect by the Trainer, any
servant or agent of the Trainer or any other person in whose care or
control the Trainer may place the horse.

The training fee for the purposes of these terms and conditions shall

include (but shall not be limited to) any and all costs, expenses or charges

levied by the Trainer in connection with the training, maintenance,
exercising, feeding, stabling, running, freighting or agisting of the said

horse and shall also include those costs and fees detailed in Clauses 5

through 7 hereunder.

In addition to the training fee as referred to in the preceding clause the

owner shall be liable for all fees and costs incurred by the Trainer

including the cost of staff gear and additives.

The owner shall be liable for all additional costs occasioned by the horse

being trained or transported away from the Trainer’s address of her

licence to train. This includes transporting the horse interstate and costs
associated with the Trainer and staff travelling interstate (including
accommodation) when the horse races interstate.

The Trainer shall have the right at times to engage a Veterinarian,

Blacksmith, Horse Dentist, Physiotherapist or other person thought by

the Trainer to be necessary or advisable to attend the horse and the full

cost thereof shall be borne by the owner.

In addition to the training fee and any other monies payable to the

Trainer pursuant to any of the preceding clauses the Trainer shall be

entitled to receive:

a) 10 per centum of the advertised stakes earned by the horse or 10
per centum of the actual stakes earned whichever shall be the
greater which percentage of the stakes my be paid direct to the
Trainer by the Club holding the race meeting.

AND

b) i) 5% of any prize money earned by the horse for a win in a race.

ii) 5% of prize money $50, 000 and over earned by the horse for a
place in a race.

iii) 15 per centum of any “starters rebate” or similar in excess of
$10, 000 earned by a horse starting in a race.

c) If claimed by the Trainer in her discretion, 10 per centum of the net
proceeds of the sale of the horse if it is sold whilst it is trained by
the Trainer or within three months of being trained by the Trainer.

The owner shall be liable for all race day fees including the additional

allowances as set out in any industrial Agreement or Award relating to

attendants or strappers.

The Trainer shall engage or employ and instruct the Race Jockey unless

prior arrangements have been made by the owner with full knowledge

of the Trainer not less than 48 hours before the race of 24 hours before

11.

12.

13.

14.

15.

16.

17.

18.

19.

the time to declare the rider for the horse in a race as required by the
relevant Rules of Racing whichever shall be the earlier.

The training fee may be varied from time to time, as may be advised by
the Trainer in writing to the owner, whether it be by submission of an
account or otherwise. “Training fee” is the amount calculated and
payable on a daily basis or any part of a day.

a) Without limiting the rights of the Trainer pursuant to Clause 12 b)
hereof the Trainer, or her agent duly authorised in writing, shall have
the absolute right to retain possession of any horse and/or its
registration papers until all training fees relevant thereto have been
paid.

b) Notwithstanding anything elsewhere herein contained and without
prejudice to any other right the Trainer may have pursuant to these
terms and conditions or at law, in the event that the training fee
remains outstanding for a period of 30 days after the same was due
for payment as herein provided then the Trainer shall have the right
to offer for sale the horse to which such fees relate by public auction
and to apply the proceeds of sale thereof (after deduction of
commission etc. directly associated therewith) firstly against all
training fees outstanding in relation to the relevant horse at the date
of sale together with interest thereon and any costs of the Trainer
associated with the sale, secondly against any other training fees
outstanding from the owner in relation to any other horse with the
Trainer with the balance, if any, to be paid by the Trainer to the
owner or as the owner may direct.

c) Without limiting any other rights the Trainer may have whilst any
training fees remain outstanding she shall have the right to retain
possession of all papers and documents including registration
papers of the horse or pertaining to the horse notwithstanding that
such retention shall have the effect of preventing the horse from
racing and the Trainer further may retain any gear, trophies and
other items the property of the owner but in the Trainer’s
possession.

Notwithstanding anything else herein contained and without prejudice
to any other right the Trainer may have under these terms and
conditions or at law the trainer shall have the right to direct any race club
to pay any prize money won by the horse to her and (whether or not
such direction is in all the circumstances necessary) shall have the right
to apply any prize money coming into her possession which was won by
the horse in the manner more particularly detailed in Clause 12 hereof
as if such prize money was proceeds of sale of a horse as therein
contemplated.
For the purposes of Clauses 12 and 13 of these Terms and Conditions the
owner absolutely appoints the Trainer as her attorney with full power to
deal with any horse or any monies as the case may be and without
limiting the generality of the foregoing the owner absolutely appoints
the Trainer his attorney to enter any horse for sale at public auction, to
instruct the auctioneers in relation thereto and to apply the proceeds of
sale therefrom in accordance with the terms of Clause 12 hereof.
All monies payable to the Trainer shall be paid within seven (7) days of
the trainer submitting to the owner an account for the same.
Interest of 2% per month is payable on all accounts exceeding thirty (30)
days.
If the horse is transferred from the Trainer to another trainer the Trainer
shall be entitled to be paid in addition to any amounts payable otherwise
pursuant to the terms of this agreement (a) 10 percent of the advertised
stakes earned by the horse within 14 days of such transfer or 10 percent
of the actual stakes earned within such period whichever shall be the
greater.

If a horse is retired to stand as a stallion at stud then the owner grants

the Trainer either a 1/40t share of the horse or 2.5% of the value of the

horse as agreed or failing agreement, as valued by a recognised equine
valuer appointed by the Trainer.

By a payment of accounts sent to the owner by the Trainer the owner

acknowledges and accepts these terms and conditions apply to any

training and further training for the horse.



GAI WATERHOUSE RACING

Estimate of training fees - for a period of 12 months

All Amounts are inclusive of GST

Estimate costs below represent 100% of the horse.

TWO YEAR OLDS (100%)
In work for 6 months, spelling and pre-training for 6 months

Gai Waterhouse Racing training fees

Breaking-in fees

Treatments - chiro, dentistry, spa, beach, farrier, lamps, ice boots
Track Fees

Spelling

Veterinary Fees

Transport

Nominations, Acceptances, race fees

THREE YEAR OLDS & OVER (100%)
In work for 8 months, spelling and pre-training for 4 months

Gai Waterhouse Racing training fees

Treatments - chiro, dentistry, spa, beach, farrier, lamps, ice boots
Track Fees

Spelling

Veterinary Fees

Transport

Nominations, Acceptances, Race Attendance Fees

NB:

Consideration should be made in regards to the following:
- If a horse is in work for a longer period of time

- Any major surgery required

- Nominations and acceptances in Group or Listed Races
Daily training rate is $135 + GST ($148.50 inc. of GST)

22,584.00
3,575.00
6,000.00
1,027.00
8,000.00
2,000.00
2,500.00
3,000.00

Total 48,686.00

36,135.00
8,000.00
1,370.00
5,500.00
3,000.00
3,500.00
4,000.00

Total 61,505.00



Performance Equine Veterinarians

FIT FOR SYNDICATION

HORSE: UNNAMED

SIRE: FOXWEDGE

DAM: UNDERCOVER
DESCRIPTION: CHESTNUT FILLY

BRANDS: NSS: L JICONJOINED
OSS: 29 OVER 4

MICROCHIP NUMBER: 985100012051020

DATE: 21/10/ 2016

On 21%t October, 2016, the above-described horse was re-examined for the purposes of supplying
a current veterinary certificate for inclusion with a new PDS for syndication by Dynamic
Syndications with co-trainers Gai Waterhouse and Adrian Bott as the first certificate supplied for

this horse on the 10" January 2016 and the certificate supplied 24" June had both expired.

Based on the clinical re-examination, this horse remains fit for syndication for racing purposes and

mortality insurance.

Should you require further information regarding this horse, | can be contacted on 0412 501 999.

Regards,

Dr John B. Walker BVSc

This certificate has been prepared for the inclusion in the disclosure statement of the thoroughbred in question. This certificate
may be relied upon by potential investors, however it does not constitute a “pre-purchase” examination. | certify that | have no
current, nor contemplate, future interest in the above-described horse, other than in the supply of the Veterinary opinion of
suitability for racing. Furthermore, | am aware that this report is provided to Dynamic Syndications for use by them in promoting
the sale of the above-described filly.

0

Enquiries Accounts
Email: johnnie@horsevet.com.au ; OAI? @)a/ée[‘ Email: admin@horsevet.com.au

Snail Mail: P.O. Box 372, Mt Martha VIC 3934 Snail Mail: P.O.Box 372, Mt Martha Vic 3934
Mobile: 0412 501 999 Fax: 03 5973 6722 — . Phone: 03 5973 6095 03 5973 6022
Web: www.horsevet.com.au ASSOCIATES Fax: 03 5973 6722 ABN 87 107 988 616



Performance Equine Veterinarians

FIT FOR SYNDICATION

HORSE: UNNAMED

SIRE: FOXWEDGE

DAM: UNDERCOVER
DESCRIPTION: CHESTNUT FILLY

BRANDS: NSS: L JICONJOINED
OSS: 29 OVER 4

MICROCHIP NUMBER: 985100012051020

DATE: 24 /6 /2016

On 24™ June, 2016, the above-described horse was re-examined for the purposes of supplying a
current veterinary certificate for inclusion with the PDS for syndication by Dynamic Syndications

as the first certificate supplied for this horse on the 10" January 2016 had expired.

Based on the clinical re-examination, this horse remains fit for syndication for racing purposes and

mortality insurance.

Should you require further information regarding this horse, | can be contacted on 0412 501 999.

Regards,

Dr John B. Walker BVSc

This certificate has been prepared for the inclusion in the disclosure statement of the thoroughbred in question. This certificate
may be relied upon by potential investors, however it does not constitute a “pre-purchase” examination. | certify that | have no
current, nor contemplate, future interest in the above-described horse, other than in the supply of the Veterinary opinion of
suitability for racing. Furthermore, | am aware that this report is provided to Dynamic Syndications for use by them in promoting
the sale of the above-described filly.

0

Enquiries Accounts
Email: johnnie@horsevet.com.au ; OAI? @)a/ée[‘ Email: admin@horsevet.com.au

Snail Mail: P.O. Box 372, Mt Martha VIC 3934 Snail Mail: P.O.Box 372, Mt Martha Vic 3934
Mobile: 0412 501 999 Fax: 03 5973 6722 — . Phone: 03 5973 6095 03 5973 6022
Web: www.horsevet.com.au ASSOCIATES Fax: 03 5973 6722 ABN 87 107 988 616



Performance Equine Veterinarians

FIT FOR SYNDICATION

HORSE: UNNAMED

SIRE: FOXWEDGE

DAM: UNDERCOVER
DESCRIPTION: CHESTNUT FILLY

BRANDS: NSS: L JICONJOINED
OSS: 29 OVER 4

MICROCHIP NUMBER: 985100012051020

DATE: 10/1/ 2016

On 10™ January, 2016, the above-described horse was examined for the purposes of a PDS for

syndication for Dynamic Syndications.

Based on the examination, which involved a clinical examination, endoscopic examination of the
upper respiratory tract, and full series of radiographs, this horse is considered fit for syndication for

racing purposes and mortality insurance.

Should you require further information regarding this horse, | can be contacted on 0412 501 999.

Regards,

Dr John B. Walker BVSc

This certificate has been prepared for the inclusion in the disclosure statement of the thoroughbred in question. This certificate
may be relied upon by potential investors, however it does not constitute a “pre-purchase” examination. | certify that | have no
current, nor contemplate, future interest in the above-described horse, other than in the supply of the Veterinary opinion of
suitability for racing. Furthermore, | am aware that this report is provided to Dynamic Syndications for use by them in promoting
the sale of the above-described filly.

0

Enquiries Accounts
Email: johnnie@horsevet.com.au ; OAI? @)a/ée[‘ Email: admin@horsevet.com.au

Snail Mail: P.O. Box 372, Mt Martha VIC 3934 Snail Mail: P.O.Box 372, Mt Martha Vic 3934
Mobile: 0412 501 999 Fax: 03 5973 6722 — . Phone: 03 5973 6095 03 5973 6022
Web: www.horsevet.com.au ASSOCIATES Fax: 03 5973 6722 ABN 87 107 988 616



WERK NICK RATING A

-
(+498%) @ cks
(based on the DANEHILL - COVETOUS cross) L
MMLJAN16 Generated on  01/05/16
DANZIG (I/C) e D PANCER
DANEHILL (Q) HIS MAJESTY
FASTNET ROCK RAZYANA SPRING ADIEU
1 ROYAL ACADEMY (B/) E‘lgl',ug'ém g AINT
PICCADILLY CIRCUS MARAUDING
FOXWEDGE GATANA TWIGALAE
STORM BIRD
(2008) STORM CAT (Q) TERLINGUA
FOREST WILDCAT
VICTORIA BEAUTY ig:‘F?A'l\'TﬁT'VE
FOREST NATIVE ASKRA
MISS TIME\{BVQI-\IFER BANK SUMMERTIDE
. TIMELESS MOMENT
Hip 867 COUNTLESS TIMES U EIRer WORE
Filly

KAORU STAR (Q)

STAR KINGDOM

KAORU
LUSKIN STAR (Q) IDOMENEO (GB)
Coverous PROMISING MODERN TOUCH
GREY SOVEREIGN
GREY MOP MRS. MOPS
ADMIRE
FELIDOMA JBAR'\LAJEESS
UNDERCOVER
(97) SIR IVOR (1/C) ?—\I'IRT(I;C/ZAX HORD
GENGHIZ
SWAPS
ROYAL CAPRICE
MISS ROYALEA
ICECAPADE
KHAIRPOUR QE%UF?AT ERN
POLAR MAID (N2) GOLD SOVEREIGN
GOLD VINK GOUDVINK

Sibling Identifier: odd numbers = same dam only; even numbers = same sire and dam

Roman Dosage Profile:  (1-3-2-0-0)

D.l.: 5.00 C.D.: 0.83
Werk Quality Rating: Q4
Dosage Points: 6 + Quality Points: 12 = Total Points: 18

Best of Sale: Not selected for Best of Sale

5-Generation Inbreeding:

Copyright 2016 WerkThoroughbred Consultants, Inc. All rights reserved
Phone: (510) 490-1111 Fax: (510) 490-4499



Werk Thoroughbred Consultants, Inc.

Hip 867

FOXWEDGE

Stands at NEWGATE FARM, AUS for a fee of A$25000

Stakes Winners from the DANEHILL--COVETOUS cross

Stakes Winner Yob
HIDDEN WARRIOR 2009
BUDRIGUEZ 2006
ADALINE 2006
ROCK KINGDOM 2005
AMELIA'S DREAM 2005
UBER 2001
MAGSAYA 2000

01/05/16

Sex  Best
G G3
G G2
F G2
G Gl
F G2
G G3
F

Dirt AWS Turf

Y

<< < <<=

Pedigree
HIDDEN DRAGON--MARCOVETTE (ST. COVET)
AL MAHER--DENI (ST. COVET)
COURT OF JEWELS--RED COVET (ST. COVET)
ROCK OF GIBRALTAR--HAPPY EMPRESS (ST. COVET)
REDOUTE'S CHOICE--SHALT NOT (ST. COVET)
SHOVHOG--COVERAGE (COVETOUS)
DANEHILL DANCER--PRICELESS JOY (COVETOUS)

Copyright 2014 Werk Thoroughbred Consultants, Inc. 2



Stakes Winners

Stakes winners bred from the DANEHILL--LUSKIN STAR cross

Stakes Winner Yob Sex Best Dirt AWS Turf Pedigree
ADALINE 2006 F G2 Y  COURT OF JEWELS ex RED COVET (ST. COVET)
AMELIA'S DREAM 2005 F G2 Y REDOUTE'S CHOICE ex SHALT NOT (ST. COVET)
ATOMIC FORCE 2005 G Gl Y DANEHILL DANCER ex SHOW OF FORCE (LUSKIN STAR)
BUDRIGUEZ 2006 G G2 Y AL MAHER ex DENI (ST. COVET)
CATACAOS 2005 G Y  CATBIRD ex FINITO FLING (LUSKIN STAR)
COMPULSION 95 F G3 Y  DANEHILL ex BOLD PROMISE (LUSKIN STAR)
DASHING EAGLE 93 F G1 Y  DANEHILL ex LA CAISSIERE (LUSKIN STAR)
DYSTOPIA 2006 F G3 Y REDOUTE'S CHOICE ex BOURGEOIS (LUSKIN STAR)
HIDDEN WARRIOR 2009 G G3 Y  HIDDEN DRAGON ex MARCOVETTE (ST. COVET)
MAGSAYA 2000 F Y DANEHILL DANCER ex PRICELESS JOY (COVETOUS)
MERLENE 93 F G1 Y  DANEHILL ex BOLD PROMISE (LUSKIN STAR)
MOLTA 2002 F G3 Y  DANSKE ex HEAPS (FIESTA STAR)
ROCK KINGDOM 2006 G G1 Y ROCK OF GIBRALTAR ex HAPPY EMPRESS (ST. COVET)
SHOVHOG 95 C Y  DANEHILL ex STARTLING LASS (LUSKIN STAR)
SHOVOFF 98 F Y DANEHILL ex STARTLING LASS (LUSKIN STAR)
STRATUM 2002 C G1 Y REDOUTE'S CHOICE ex BOURGEOIS (LUSKIN STAR)
UBER 2001 G G3 Y SHOVHOG ex COVERAGE (COVETOUS)
WEALTHY MAN 2005 G Y  DANZIGHILL ex TATTS M' NAME (TRUSTFUL)
01/22/16 1

Copyright 2016 CompusSire



Stakes Winners

Stakes winners bred from the DANEHILL--KAORU STAR cross

Stakes Winner Yob Sex Best Dirt AWS Turf Pedigree
ADALINE 2006 F G2 Y  COURT OF JEWELS ex RED COVET (ST. COVET)
AMELIA'S DREAM 2005 F G2 Y REDOUTE'S CHOICE ex SHALT NOT (ST. COVET)
ATOMIC FORCE 2005 G Gl Y DANEHILL DANCER ex SHOW OF FORCE (LUSKIN STAR)
BUDRIGUEZ 2006 G G2 Y AL MAHER ex DENI (ST. COVET)
CATACAOS 2005 G Y  CATBIRD ex FINITO FLING (LUSKIN STAR)
COMPULSION 95 F G3 Y  DANEHILL ex BOLD PROMISE (LUSKIN STAR)
DANZERO 91 C a1 Y  DANEHILL ex CONFIDENTIALLY (KAORU STAR)
DASHING EAGLE 93 F Gl Y  DANEHILL ex LA CAISSIERE (LUSKIN STAR)
DYSTOPIA 2006 F G3 Y REDOUTE'S CHOICE ex BOURGEOIS (LUSKIN STAR)
HIDDEN WARRIOR 2009 G G3 Y  HIDDEN DRAGON ex MARCOVETTE (ST. COVET)
JIM'S PARTY 2001 G Y  AKHADAN ex PITAPAT'S PARTY (KING'S PARTY)
MAGSAYA 2000 F Y  DANEHILL DANCER ex PRICELESS JOY (COVETOUS)
MANSION HOUSE 2003 G G3 Y  BLACKFRIARS ex PRINCESS KARIETTE (AUREALIS)
MEGATIC 2004 C G1 Y  DANETIME ex MEGA ROLE (OLD SPICE)
MERLENE 93 F Gl Y DANEHILL ex BOLD PROMISE (LUSKIN STAR)
MOLTA 2002 F G3 Y  DANSKE ex HEAPS (FIESTA STAR)
POACHERS LUCK 99 F Y  LION HUNTER ex MILLIE'S LUCK (SPRITELY KNIGHT)
ROCK KINGDOM 2006 G G1 Y ROCK OF GIBRALTAR ex HAPPY EMPRESS (ST. COVET)
SHOVHOG 95 C Y  DANEHILL ex STARTLING LASS (LUSKIN STAR)
SHOVOFF 98 F Y DANEHILL ex STARTLING LASS (LUSKIN STAR)
STRATUM 2002 C G1 Y REDOUTE'S CHOICE ex BOURGEOIS (LUSKIN STAR)
TURAGA 98 G Y  DANEHILL DANCER ex MAIN EVENT (KARIOI STAR)
TURNITUP 2007 G G3 Y  DANE SHADOW ex NO FINDING (HULA CHIEF (NZ))
UBER 2001 G G3 Y SHOVHOG ex COVERAGE (COVETOUS)
WEALTHY MAN 2005 G Y DANZIGHILL ex TATTS M' NAME (TRUSTFUL)
01/22/16 1

Copyright 2016 CompusSire



PEDIGREE RATING SCORES - “NICKS”

It’s a simple formula — It’s all about risk reduction.

Nicks have become an integral part of the decision-making process in the mating and
purchasing of thoroughbreds. Most breeders recognise that an affinity or compatibility
can exist between two thoroughbred sire lines, such that, when crossed, those lines
yielded a greater proportion of superior runners than when either one of them are crossed
with any other sire lines. Great breeders, from Federico Tesio to present-day breeders
around the world have relied on observed nicks to help guide their breeding plans and
buying decisions.

Over 70% of ALL Stakes Winners are “A” Rated Nicks

In order to identify nicks in a systematic way, the software database we use developed an
evaluation method based on sire-line analysis. Ongoing studies by researchers show that
approximately 25% of the Thoroughbred population is the product of highly successful
nicks (A" rated nicks) while over 70% of stakes winners come from these "A" rated
nicks!

Statistics:

There are approximately 20,000 live foals born each year —

25% (5,000) are A Rated whilst 75% (15,000) are rated below.

There are 541 Stakes Races in Australia this racing season.

70% (379) will be won from the 5,000 A rated foals born (7.6%)

30% (162) will be won from the 15,000 foals in the lower rated group (1.08%).

For a practical businessperson seeking a return on money invested, it makes no sense to
ignore statistically unfavorable odds. Buying a superior racehorse is already a difficult
enough proposition. The Rating systems we use allow us to see into the future by looking
into the past and thereby to avoid those mating patterns that have failed. The Nick Rating
enables us to avoid crosses that have had little or no success in the past. At the same time,
it enables us to identify and thus duplicate successful sire-line crosses, dramatically
increasing the chances of success.

Over the years evaluating Nicks have proven to be an invaluable tool in the stallion
selection process when identifying yearlings for purchase. Dean Watt, Managing Director
of Dynamic Syndications has enjoyed great success as a result of utilising such
information. For example:

SAVABEEL, POLAR SUCCESS, HE’S NO PIE EATER, ATOMIC FORCE,
ECONSUL, DE BEERS, BRADBURY’S LUCK, TENANT’S TIARA and REWARD
FOR EFFORT were all superior racehorses who had superior pedigree ratings.



ECONSUL A++ 13,862%

SAVABEEL A++ 9,325%
DEBEERS A++ 4,270%
POLAR SUCCESS A++ 2240%
REWARD FOR EFFORT A+  1,175%
ATOMIC FORCE A+  988%
BRADBURY'S LUCK A 485%
TENANT'S TIARA A 238%

HE'S NO PIE EATER A 161%

Further afield, in 2008 the Top 5 Racehorses in the world had the following ratings:

1 CURLIN A+ 1,375%
2 NEW APPROACH A+ 1,472%
3 RAVEN'S PASS A++ 5,961%

4 DUKE OF MARMALADE A 409%
5 HENRYTHENAVIGATOR A++ 1531%

Then to further support the theories, in 2008 there was 67 Group 1 races run in Australia.
These races were won by 48 individual horses. When these 48 individuals’ pedigrees
were analysed it showed:

35/ 48 Rated A or above = 73% of Individual Group 1 Winners Rates A or above

Affinity between sire lines was long ago observed by the world’s best thoroughbred
breeders. Today through modern technologies we are able to quantify what was once only
a subjective judgment based on the observations of a relatively small equine population.

Ratings are essentially the objective measurement of success, or lack therefore, of sire-
line crosses. Success is quantified by being the winners of stakes races with a prizemoney
of at least $50,000. Through software databases, containing the pedigrees of all such
winners since 1977 (over 30,000 winners), we are able to more easily identify what sire-
line crosses have succeeded in producing stakes winners and compare those numbers
with the stakes winning population on the whole.

Often a sire line may appear to be successful with a particular broodmare sire line.
However, if the level of success is no better than that sire line’s success with the entire
population, then there is not a true nick.

In order to understand the ratings for easy use, a letter-grade scale was developed. As in
the scholastic setting, the scales ranges from F (Fail) through to A with A+ also A++ and
now since 2011 the software system now identifies A+++ as possible to be achieved in
some select instances. The Variants (percentages) shown in the table below are the
deviation from the norm that has been observed by that sire line cross in question. On this



scale -15% to +15% (C) is considered average, meaning that the sire-line cross has
yielded results that are statistically no better and no worse than what would be expected
with the entire population.

An "A" rated nick indicates that a far greater percentage of stakes winners have resulted
from that cross than expected. An "F" rated nick indicates that the number of stakes
winners resulting from a cross is at least 50% below expectations. This does not mean
that there cannot be success or will not be success from such a mating in the future. It
does mean that in all the experience of the last 20 + years of winners of stakes races, that
type of mating has had a significant lack of success as measured by stakes winner
production.

It must be stressed that a below “Average” rating does not guarantee or even predict
failure. It means only that, to date, the particular sire-line cross has fallen at least 16%
short of what would be expected. Nicks can and do change over time.

Consequently, an above Average Rating must be kept in proper perspective as there are
other factors that must be considered when selecting a horse for purchase. Specifically,
conformation evaluation is critical. A thoroughbred may have a brilliant pedigree on
paper that rates as either Excellent, Superior, Superb or Outstanding on our Ratings Score
however if the skeletal structure and/or the overall constitution of the individual is
lacking then the horse is rejected as a candidate for purchase.

The Rating Scale is shown below:

Nick Horse Variant %

A+++ Excellent +20,000 and above
A++ Superior +1,501 to + 19,999
A+ Superb +500 to +1,500

A Outstanding +150 to +499

B+ Very Good +100 to +149

B Good +50 to +99

C+ Acceptable +16 to +49

C Average -15t0 +15

D+ Weak -16 to -34

D Poor -35t0 -49

F Unsuccessful -50

0 SW Zero Stakes Winners 0 SwW



Dynamic Syndications uses these rating tools along with additional pedigree analysis
systems from other software databases which skewer the data to local environmental
factors and we have introduced a ranking on the class of Stakes Races which are won to
establish what we consider is an inherent opportunity of greater racetrack success. Often
a horse can have a very high Nick rating and yet score lowly on the variant and visa
versa. We use this information to assist us in pedigree selections after the physical
inspections have also been considered. Also we cannot blindly accept a rating score. For
example Australia has only 2.9% of our races listed as Stakes Races whilst New Zealand
has 9.7% and Ireland has 13.1%. Obviously the data will be weighted in certain
directions if we did not counter this information with a ranking on the Stakes Races based
upon country and class of race, racing region within the country and climatic conditions
in the region. After adjustments the rating scale is presented below.

Quality Rating Summary

It is undeniable that racing class is in great part a function of the quality of ancestors
contributing to new individual. It follows that certain quality stallions tend to contribute
more favorably than other sires. When Quality points contributed by such deserving sires
are combined with dosage points, the total points more accurately reflect the overall class
of a pedigree.

The Quality sires in a pedigree contribute quality points (QP) to the new individual in
exactly the same way as ancestral sires contribute dosage points (DP). The total number
of Quality points is added to the Dosage points to get Total Points (TP).

The Quality Rating, which ranges from zero, as the low, to ten, as the high, is scaled to
the number of total points in the pedigree:

0 QO
1t04 Q1
5109 Q2

10to 14 Q3
1510 19 Q4
20 to 24 Q5
25 t0 29 Q6
30 to 39 Q7
40 to 44 Q8
45 t0 54 Q9

55 + Q10



Y= Logan Livestock Insurance Agency Pty Ltd

/J ABN 81 001 826 204
7,

www.]n;ans.cmn.au AFS Licence No. 238959

LEVEL 3, 357 MILITARY RD, CREMORNE TELEPHONE: (02) 9909 1499 FAX: (02) 9909 8057
Currespnndence: P.O. BOX 360, CREMORNE NSW 2090 AUSTRALIA  email: pnshnasler@lugans.cmn.au

25/10/2016

Dynamic Syndications Pty Ltd

PO Box 2324

TAREN POINT NSW 2229

Policy No:

Insured:

Interest:

Use:

Limit of Liability:

Period:

Coverage
Summary:

Underwriters:

MEMORANDUM OF INSURANCE

L101608
Dynamic Syndications

Unnamed (LOT 867 MMYS)
2014 Chestnut Filly
Foxwedge/Undercover

Flatracing
Aud$129,900 being 100%

25 October 2016 to 4.00pm 31 January 2017

Mortality Insurance

Life Saving Emergency Surgery Extension Clause not
exceeding $10,000

Australia & New Zealand Territorial Limits

90 Day Extension Clause

Limited Theft and Unlawful Removal Endorsement

Terrorism Exclusion Endorsement

Disability Impairment Guarantee to Syndicate Registration

Lloyd’s of London

Information on horse insurance is available at -:
www.logans.com.au

The Financial Services Guide and Insurance Policy are held by the Syndicator as
syndicate manager and/or arranger of the insurance. They are available from them on

request.

This Memorandum of Insurance is provided for inclusion in the Promoters Disclosure
Statement for the sale of shares in the horse noted above and does not replace the
terms and conditions of the policy.



	Foxwedge Undercover Template - PDS - 25-10-16
	Foxwedge Undercover Template - SHARE PRICE CALCULATION SHEET- Gai Waterhouse to 31-10-16
	Foxwedge x Undercover Pedigree Page 25-10-16
	Foxwedge Undercover Gai Waterhouse Trainers Letter Binder 25-10-16
	Foxwedge x Undercover - Gai Waterhouse Trainers Letter 25-10-16
	2016 Magic Millions Yearlilng Sale Template - Gai Waterhouse Racing Terms and Costs Binder
	GAI WATERHOUSE Terms and Conditions Binder Doc  2
	GAI WATERHOUSE Fees Binder Doc 3


	Foxwedge Undercover 14 x 3 Vet Certificates Binder 25-10-16
	FOXWEDGE UNDERCOVER 14 Third Vet Cert 21-10-16
	Foxwedge Undercover Vet Certificates Binder
	FOXWEDGE UNDERCOVER 14 Secondary Vet Cert 24-6-16
	Foxwedge Undercover 14 Vet Cert


	Foxwedge Undercover Enick and SW Binder1
	Foxwedge Undercover Enick Report
	Foxwedge Undercover Enick SW Danehill Luskin Star
	FOXWEDGE UNDERCOVER Enick SW Danehill Kaoru Star cross
	PEDIGREE Ratings Explanation
	Quality Rating Summary


	MOI Foxwedge x Undercover 25-10-16 MOI

